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of  Lag romae—muliplier :
o Consider AR(h) model for error terms
Up = Q-1 + .. + GpUs_p + ¢
Ho:pr=-=¢n=0 vs. Hi:¢1#0 or--- ord#0
o Test based on auxiliary model including regressors of AR model
Oy =v+orye 1+ +apyrp+ @101+ -+ Ople_p + e
LMy = TR2 -%5 2(h)

o R? of auxiliary regression model
o choose smaller h
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